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The current business and industrial recession which 


THE MONTH 


worker in November against $27.37 in October. 


Austin, 


began about mid-summer continued through November, 
and, so far as can be determined at this time, a turn for 
the better is not in immediate prospect. While it is true 
that the severity of the recession may be tempered by the 
prompt action of business leaders of the country codp- 
erating with the Government as planned by the President, 
yet economic forces can not be changed overnight. It is 
likely, therefore, to be well into 1930 before economic 
conditions are such as to warrant a sustained rise in gen- 


Beaumont, Fort Worth, and Galveston reported losses 
in employment while El Paso, Waco, and several of the 
smaller towns recorded gains. Preliminary reports for 
December indicate further losses. 

As expected, the number of new corporations organized 
in November fell far below those of October. Commer- 
cial failures were under those in October but nearly twice 
as many as in November, 1928. Trade at wholesale and 
retail made a fairly good showing even though the bus- 


eral business. 

An intensive shrinkage in 
brokers loans was a significant 
change in the financial situa- 
tion during November. The de- 
cline of nearly 50 percent in 
these loans coupled with a 
further decrease in interest 
rates has materially improved 
credit conditions of the country. 
Bank debits declined about in 
line with seasonal influences. 
Checks cashed in the District 
for the four weeks ending 
November 27 as reported by 
the Dallas Federal Reserve 
bank amounted to $964,000,000, 
against $908,000,000 in the 
same four weeks of 1928, a 
gain of 6.2 per cent. Member 
bank borrowings from the Dal- 


iness trend is downward. 








November was rather an uneventful month 
from the point of view of business. Possibly 
the outstanding development over the month 
was the culmination of the most drastic de- 
cline in stock exchange history. Practically all 
trade and industrial reports give evidence of a 
further slackening in business, and prelimi- 
nary releases for December indicate that the 
trend is still downward. However, department 
store sales are holding up fairly well and in- 
dustrial concerns are making special efforts to 
maintain their working forces. Credit condi- 
tions show considerable improvement and suf- 
ficient funds are readily available for all 
business needs. The outlook for agriculture 
and livestock is not particularly bright. So 
far as can be determined at this time, the end 
of the downward movement is not in sight. 


Sales of 81 department stores 
in 24 cities of the State totaled 
$7,141,000 in November 
against $7,108,000 in Novem- 
ber, 1928, a gain of .5 per 
cent. 

Freight movement is show- 
ing more than the usual sea- 
sonal curtailment. Car load- 
ings in this district for the 
first three weeks of November 
fell 2.7 per cent below those in 
the same period of 1928. For- 
eign trade was less active and 
coastal shipments were re- 
duced. 

Output of Portland cement 
continues at record rate de- 
spite the sharp curtailment of 
last month. The lumber in- 
dustry experienced a _ rather 








las Federal Reserve Bank re- 








poor month. Markets were 








mained about unchanged over 

the month, whereas loans at member banks show a sea- 
sonal decline. Both demand and time deposits recorded 
small losses. 

Interest rates averaged lower. Call rates got down 
to 3% per cent and time rates were under 5 per cent. 
Banks acceptances held around 4% per cent to 45% per 
cent, and commercial paper was in ample supply at 5 per 
cent to 5% per cent. The rediscount rate of 5 per cent 
remained in effect at the Dallas Federal Reserve Bank. 

Despite the special efforts of industrial concerns to 
maintain their working forces, employment shows some 
falling off. There was a decline of .7 per cent in the 
number of workers on the payrolls of 485 comparable 
Texas firms on November 15 compared to October 15. 
Weekly wages were slightly higher, averaging $27.58 per 


dull and demand _slackened. 

Prices tended to sag. A further reduction took place in 
the production of crude petroleum. Daily flow is now 
some 25,000 barrels below the high record and field work 
was less active. Textile mills reduced their operating 
schedules and are now working at the slowest rate this 
year. The building industry slumped. Permits in 35 
cities of the State totaled only $7,452,000 compared with 
$9,556,000 in November, 1928. Construction projects let 
and contemplated work also reflected a large decrease. 
No improvement was noted in the agricultural situa- 
tion. Farm prices in most cases fell to lower levels 
thereby reducing purchasing power. Farm work was re- 
tarded in many districts by wet fields and frosts did 
some damage to winter vegetables. In October, 1,503 
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cars of fruit and vegetables were loaded against 529 cars 
in November, 1928. 

A check in the downward trend of prices is possibly 
the most important development in the livestock industry. 
Ranges generally in the State are in fair condition but 
animals have not done as well as usual. Poultry markets 
held relatively steady although prices are below those at 
this time a year ago. Butter prices declined sharply. 
Receipts of livestock at Fort Worth were about the same 
as those in November, 1928, due to larger shipments of 
sheep. 


WHOLESALE PRICES 


Wholesale prices drifted downward most of the month 
and reached the lowest level since May, 1927. Farm 
products, livestock, metals, and fuels were the weakest 
groups. The ANNALIST index declined from 143.6 in 
the first week of November to 143.0 for the correspond- 
ing week of December; and Fisher’s index fell from 93.7 
to 92.3 in the same period. Dun’s decreased 3 points to 
189, while Bradstreet’s stood at 12.42 on December 1, 
against 12.40 a month earlier. 


FINANCIAL 


An extensive shrinkage in brokers’ loans is possibly the 
mest significant development in the financial situation 
during November. The decline of nearly 50% from the 
recent peak coupled with a further decrease in interest 
rates has materially improved the credit conditions of the 
country. Moreover, banks have largely replaced corpora- 
tions and private lenders in the New York money market 
—a very desirable change. It appears, therefore, that 
corporations expect to use the funds withdrawn for ex- 
pansion purposes and in taking care of their own com- 
mercial needs rather than reéntering the call loan market 
as they have over the past year oar two. This shift will be 
a constructive force later on. 

Bank debits show about the usual seasonal decline from 
October but were somewhat above those in November, 
1928. Checks cashed in the 11th Federal Reserve Dis- 
trict as reported by the Dallas Federal Reserve Bank 


amounted to $964,000,000 for the four weeks ending 
November 27, compared to $908,000,000 in the same 
period of 1928, or a gain of 6.2%. It is interesting to 
note that in comparison to last year, the percentage gain 
in bank debits has been on the decline since June when 
the increase was 17%. However, it is quite likely that a 
larger proportion of the checks cashed were used for 
commercial purposes and less in connection with the 
stock market. 

Interest rates declined further during November and 
the credit situation shows considerable improvement. The 
New York Federal Reserve Bank reduced its rate to 
414% early in the month and it was followed by the 
Boston and Chicago banks. A firming tendency has been 
noted so far in December so that other banks are not 
likely to reduce their rates at this time. Call rates on 
the New York Stock Exchange fell to 344%, the lowest 
level in about a year, and time rates were quoted under 
5%. Bankers acceptances held around 4%% to 456% 
and commercial paper was in ample supply at 5% to 
51%%. No change was made in the 5% rediscount rate 
at the Dallas Federal Reserve Bank. 

Loans at member banks declined from $386,000,000 on 
November 2 to $380,000,000 on November 27, whereas 
these loans totaled $366,000,000 at the beginning of De- 
cember a year ago. During the month member banks 
reduced their holdings of Government securities by 
$6,000,000, bringing their total holdings to $68,000,000, 
the smallest amount this year. Additional declines are 
expected over the next few months. 

Member bank borrowings at the Dallas Federal Re- 
serve Bank remained unchanged over the month at 
$25,000,000. Last year at the beginning of December, 
borrowings amounted to $16,000,000. Ordinarily, a 
seasonal decline occurs from now until spring. Demand 
deposits fell off $10,000,000 and stood at $288,000,000 
on November 27, compared with $317,000,000 on the 
corresponding date a year ago. Time deposits decreased 
$1,000,000 or from $139,000,000 on November 2 to 
$138,000,000 on November 27 and are but $6,000,000 
over those reported at the end of November, 1928. 





Rank Debits (four weeks) _...______._..___§ 
Government securities owned, end of month__________»__ 
Member bank borrowings, end of month... 
Demand deposits, end of month....__»_»_- 
Zee Genome, one Of month 


*From the Federal Reserve System. 





FINANCIAL STATISTICS FOR THE DALLAS FEDERAL RESERVE DISTRICT* 


November October November 
1929 1929 1928 
964,000,000 $1,022,000,000 $ 908,000,000 
68,000,000 74,000,000 82,000,000 
25,000,000 25,000,000 16,000,000 
288,000,000 298,000,000 317,000,000 
138,000,000 139,000,000 132,000,000 








TEXAS CHARTERS 


As expected, the number of new corporations organ- 
ized in November fell off sharply. Not only were the 
new enterprises the fewest for any November since 1925, 
but also the total capitalization was the smallest for any 
month in the past ten years. The number of new cor- 
porations chartered is a reflection of the trend of busi- 
ness a few months later. Therefore, this important 
business barometer should be watched very closely be- 
tween now and next June. 


During November, only 133 new corporations capital- 
ized at $3,588,000 received charters from the Secretary 
of State, compared to 248 companies having capitaliza- 
tion of $7,535,000 in October and 176 enterprises with 
capitalization of $16,040,000 in November, 1928.. While 
a seasonal decline from October to November is to be 
expected, the decrease of nearly 50% this year is the 
highest on record. Most of the new companies were small, 
many of them having capitalization as low as $1,000. 


Seventeen oil companies were chartered, the same as 
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in November, 1928, while banking and financial institu- 
tioas declined from 17 to 9. There were no public 
utilities organized, whereas 3 were chartered in Novem- 
ber last year. New manufacturing concerns remained 
unchanged at 18. Twelve real estate firms were organ- 
ized, against 16 in November a year ago, and companies 
included in the miscellaneous group numbered 17. 

Permits were granted to 19: outside companies com- 
pared to 36 in November, 1928. 





TEXAS CHARTERS 


November October November 
1929 1929 1928 
Number 133 248 176 


Capitalization 

Foreign Permits 

Classification of 
new corporations: 


$3,588,000 $7,535,000 $16,040,000 
19 32 36 











: Ga eas 17 32 17 
Public Service - 6 3 
Manufacturing 18 19 18 
Banking-Finance 9 12 ay 
Real estate-building 12 35 16 
General _ eB 144 105 

BUILDING 


It is now quite evident that the building spurt in Texas 
during October was only temporary and the downward 








BUILDING PERMITS 
November October November 
1929 1929 1928 

Abilene $ 23,000 $ 32,000 $ 222,000 
Amarillo 90,000 181,000 102,000 
Austin 86,000 193,000 127,000 
Beaumont 189,000 174,000 198,000 
Brownsville 47,000 15,000 36,000 
Brownwood 350,000 109,000 144,000 
Cleburne 23,000 30,000 14,000 
Corpus Christi 341,000 83,000 189,000 
Corsicana 18,000 4,000 8,000 
Dallas 531,000 1,651,000 718,000 
Del Rio 81,000 15,000 77,000 
Denison 9,000 6,000 9,000 
El Paso 949,000 246,000 252,000 
Eastland 85,000 2,000 8,000 
Fort Worth 931,000 1,133,000 516,000 
Galveston 92,000 99,000 130,000 
Houston 2,194,000 3,268,000 3,682,000 
Jacksonville 6,000 4,000 52,000 
Laredo 60,000 15,000 28,000 
Lubbock 250,000 66,000 151,000 
McAllen 15,000 60,000 14,000 
Marshall 16,000 17,000 9,000 
Paris , : 17,000 12,000 55,000 
Plainview 10,000 35,000 51,000 
Port Arthur -52,000 230,000 64,000 
Ranger - 1,000 20,000 
San Angelo 134,000 141,000 220,000 
San Antonio .. 568,000 596,000 1,706,000 
Sherman 21,000 20,000 14,000 
Snyder 1,000 6,000 
Sweetwater 28,000 26,000 64,000 
Temple 66,000 144,000 138,000 
Tyler coe 27,000 76,000 88,000 
Were. ..... 93,000 322,000 177,000 
Wichita Falls 49,000 20,000 317,000 
Total __..... $ 7,452,000 $ 9,036,000 $ 9,556,000 











trend which began last May has not been terminated. 
Not only were building permits smaller than in Novem- 
ber a year ago, but also construction and engineering 
projects declined in value by more than a third. 
Permits in 35 cities of the State amounted to $7,- 
452,000 in November against $9,036,000 in October and 
$9,556,000 in November, 1928. Compared to November 
last year, 20 cities show losses, one was unchanged and 
14 reported gains. Engineering and construction projects 
let in the State during November, according to the F. W. 
Dodge Corporation, totaled $13,000,000, a decline of 
33% from last year. Contemplated projects were re- 
ported at $14,000,000 whereas contemplated work in 
November, 1928, reached a total of $19,000,000. 


DEPARTMENT STORE SALES 


Despite the business recession which has taken place 
so far, trade at wholesale and retail made a fairly good 
showing, especially in the larger cities. Sales of 81 de- 
partment stores in 24 cities of the State were $7,141,000 





NOVEMBER TENDENCIES IN TEXAS 
DEPARTMENT STORE SALES 


Percentage change 


Year- 

to-date 

Nov., Nov., 1929 

No. of 1929 1929 from 

Stores from from Year- 

Re- Nov., Oct., to-date 

porting 1928 1929 1928 

Abilene 4 —13.9 — 5.8 — 2.0 

Austin —.. 4 — 2.9 — 0.5 + 9.8 

Beaumont 6 — 1.6 + 5.3 + 61 

Dallas __ 6 + 1.5 —10.1 + 4.6 

El Paso __. 5 — 0.5 — 2.3 + 0.1 

Fort Worth .. 8 — 0.3 + 0.7 — 0.6 

Galveston 3 — 5.9 + 1.6 + 5.0 

Houston 9 + 1.7 +12.1 + 3.2 

San Angelo 3 + 9.7 — 2.5 — 3.2 

San Antonio 11 + 4.9 +10.5 — 3.6 

Tyler __ pate iy — 6.2 — 0.7 + 0.5 

All others* 19 —23.2 —11.7 — 6.1 
State ea 81 + 0.5 + 0.2 + 1.07 

Sales of 81 comparable 

Stores— 1929 1928 
November $ 7,141,000 $ 7,108,000 

October si 7,125,000 eco 
Year-to-date 62,687,000 62,020,000 


*All others includes Amarillo, Cleburne, Corsicana, Del Rio, 
Denison, Marshall, Paris, Temple, Waco, and Wichita Falls. 











in November compared to $7,108,000 in November, 1928, 
a gain of .5 per cent. Increases were reported in 10 cen- 
ters, while 14 showed decreases, the losses occurring 
mostly in the smaller cities. Sales for the year to date 
are 1.1 per cent above those for the first 11 months of 
1928. Retail trade in the entire United States was .7 
per cent above trade in November, 1928, according to the 
Federal Reserve system. Eight districts reported losses 
and 4 recorded gains. 


COMMERCIAL FAILURES 


The commercial failures record in Texas during No- 
vember presents an unusual situation—the record is 
neither favorable nor unfavorable. On the one hand, 
defaults were fewer than in October, whereas a seasonal 
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gain between the two months is the normal trend, while 
on the other hand, failing companies were nearly double 
those reported in November, 1928. Liabilities were also 
reduced. 

During the month, 44 companies having liabilities of 
$522,000 went into bankruptcy, compared with 24 de- 
faults with liabilities of $701,000 in November a year 
ago. In October of this year, 50 failures with liabilities 
involving $630,000 were reported. The number of fail- 
ures in Texas has been declining since 1926, and it looks 
as though 1929 will establish a new low record. Most of 
the insolvencies were small again, the average failure 


STOCK PRICES 


After the final crash, which occurred on November 13, 
the stock market moved irregularly higher for the rest 
of the month. The upward movement has wiped out 
more than one-third of the previous loss, a rather un- 
usually rapid recovery in so short a period. Trading has 
been in moderate volume in recent sessions and consid- 
erable investment buying is in evidence, indicating that 
the bottom has possibly been reached and passed. How- 
ever, many market observers look for a secondary re- 
action later on which will carry quotations somewhere 
around the previous low. 


having liabilities of $11,900, compared to $30,000 in 
November, 1928. 
No bank failures were reported during the month. 





COMMERCIAL FAILURES* 


November October November 
1929 1929 1928 
Number 44 50 24 
Liabilities $522,000 $630,000 $701,000 
Assets 275,000 242,000 281,000 


*From R. G. Dun & Co. 











All seven of the industrials included in the Bureau of 
Business Research index declined, some of them more 
than 25%. The index declined from 261 in October to 
227 in November, or to the level obtaining in November, 
1927. Likewise, all of the issues comprising the rail 
index slumped, carrying this index from 230 in October 
to 197 in November. Last year in November, the rail 
index averaged 221 and in November, 1927, it stood at 
182. The course of the market over the next few months 
will depend to a large extent on the general business out- 
look. 























INDEX OF RAILROAD STOCKS INDEX OF INDUSTRIAL STOCKS 
Average High 1923-24-25—100 Average High 1923-24-25=100 

1929 1928 1927 1926 1925 1929 1928 1927 1926 1925 
January 216 183 145 1386 118 January 264 245 167 142 108 
February _ SB OTB. CT SBCA February 265 2383 174 146 112 
March . .216 188 164 135 133 March 269 2339 184 #186 110 
April ___. BS 101 396 te 38 April 271 255 194 185 106 
OS Ss _._.. AF 1 ~~ 1) «Ce ye es ae ae ee 
eee. SR ee - SR 987 I a 256 248 203 146 120 
July 288 197 192 186 119 : | ie: ees mm 
SS SEES 239 203 +4190 140 125 Aus _ 270 By Zio 14  I27 
September _..- «288 «=©215 189 144 126 September _ _ 269 259 224 158 126 
October 230 215 186 138 124 October 261 257 225 154 135 
November 197 221 182 139 126 November 227 262 226 159 144 
December 2120 183 Cti«wa438ts«d1888 December 255 238 164 139 
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SOUTHWESTERN STOCK PRICE INDEX 
2 of Average Monthly Highs 


Average Month 1923-24-25 = 100 
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CEMENT 


Despite a decline of 15% from October, output of 
Portland cement in Texas in November was the highest 
on record for that month. Ordinarily, a decrease of 6% 
to 8% occurs between the two months so that curtailment 
this year is much greater than usual. Moreover, the 
normal trend in output is downward until March. 

During November, 661,000 barrels were turned out 
at Texas mills compared with 777,000 barrels in October 
and 529,000 barrels in November, 1928. It should be 
noted that two more plants are operating this year than 
last. Shipments fell from 743,000 barrels in October to 
523,000 barrels in November—an unusually large decline. 
Last year in November 451,000 barrels were loaded. 
Stocks amounted to 665,000 barrels on December 1, 
whereas but 424,000 barrels were reported on the cor- 
responding date of 1928. The sharp decline in shipments, 
coupled with the accumulation of stocks, indicates a fall- 
ing off in demand. 

No change was made in prices. The basic price on 
December 1 was $2.15* per barrel in Dallas and $2.25* 
per barrel in Houston. Ten cents per barrel discount is 
allowed for cash and 40c for cloth sacks where return- 
able. 





*Prices quoted through the courtesy of the Lone Star Cement Com- 
pany Texas. 





THE CEMENT SITUATION* 
(In Thousands of Barrels) 


November October November 
1929 1929 1928 


Production 661 TTT - §29 
Shipments __. . 623 743 451 
Stocks .. 665 527 424 





*From the United States Department of Commerce. 











PETROLEUM 


A further reduction is reflected in the production of 
crude petroleum in Texas making the fourth consecutive 
month in which a decline has occurred. In the four-month 
period, output has diminished about 32,000 barrels daily. 
Although the rate of decline is slow, it is an encouraging 
feature, especially if the curtailment continues. A sim- 





THE PETROLEUM SITUATION* 
(Production in Thousands of Barrels) 


November October November 
1929 1929 1928 


Production— 
Total 26,220 27,342 21,619 
Daily average 874 882 721 
Wells completed 532 893 489 
Producers -. 2 281 476 257 





*From the Oil Weekly. 











ilar downward trend is taking place in other large pro- 
ducing states. 

During the month, 26,220,000 barrels of crude were 
gathered in the State compared to 27,342,000 barrels in 


October and 21,619,000 barrels in November, 1928. Daily 
flow averaged 874,000 barrels in November, or a decline 
of 8,000 barrels from the month previous. This compares 
with 721,000 barrels in November a year ago. Production 
fell off considerably more in the final week of the month 
than in the first, indicating that the trend is still -down- 
ward. 

There were 532 wells completed in Texas during No- 
vember and 281 of them were producers. In November, 
1928, 489 completions were reported of which 257 were 
successful. Field work generally was less active than in 
October—another favorable development over the month. 

Crude prices were slightly reduced in a few local fields 
but the main list remained unchanged. Gasoline prices 
were also unchanged to slightly lower in the 30 days. 


LUMBER 


The lumber industry experienced a rather poor month. 
A further decrease in building activity coupled with cur- 
tailment in other wood-consuming industries materially 
slowed up the demand for lumber. Then, too, markets 
were dull and prices were reduced a little. However, 
production was sharply reduced so that stocks show but 
a small gain for the month. 

Output of 37 Texas mills reporting to the Southern 
Pine Association amounted to 55,194,000 feet in Novem- 
ber compared with a cut of 68,000,000 feet in October. 
Production per mill declined 19.2%, or from an average 
of 1,847,000 feet in October to 1,492,000 feet in Novem- 
ber. Average shipments fell from 1,726,000 feet in 
October to 1,383,000 feet in November, a loss of nearly 
20%. Stocks gained 2% and averaged 5,598,000 feet on 
December 1. Unfilled orders averaged only 760,000 feet, 
the smallest amount for any month this year. 








THE LUMBER SITUATION* 
(In Thousands of Feet) 
Per cent 
change 
from 
November Oct. Oct. 
1929 1929 1929 
Preliminary report of 144 Mills 
143 mills in the Southwest— 
Av. production 1,360 1,461 — 6.9 
Av. shipments __ 1,237 1,436 —10.4 
Av. unfilled orders 1,014 1,118 — 9.3 
Final report of 37 Mills 
37 Texas mills— 
Av. production .. 1,492 1,847 —19.2 
Av. shipments ___.._._ 1,883 1,726 —19.9 
Av. stocks 5,598 5,489 + 2.0 
Av. unfilled orders .. 760 841 — 9.6 
*From the Southern Pine Association. 











COTTON MANUFACTURING 


Textile mill activity reflects a sharp curtailment in 
November. Very few mills were operating night shifts 
and some of them worked only parts of the plants. The 
amount of cotton used by the 21 mills reporting fell off 
17% from October, which is about in line with curtail- 
ment for the entire United States. 

A total of 7,324 bales was manufactured into 6,317,000 
yards of cloth in November by the 21 mills, whereas 
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&,129 bales were used and 6,985,000 yards of goods were 
turned out in November, 1928. Cotton goods sales 
amounted to 2,698,000 yards against 3,903,000 yards in 
November a year ago. Unfilled orders on December 1 
totaled 6,940,000 yards, or a decline of more than 
2,000,000 yards from the month previous. The falling 
off in sales and the decline in unfilled orders are discour- 
aging developments. 


American middling cotton in Liverpool averaged 9.64d 
in November and 32-twist cotton yarn in Manchester av- 
eraged 14.53d compared to 10.10d for cotton and 15.08d 
for yarn in October. Cotton declined relatively more than 
yarn, resulting in a gain of 2 points in the ratio. 
ratio averaged 151 in November against 149 in October 
and 152 in November, 1928. 


At 151, the margin is still 





The 








akout 6 points under normal. 


Spinners Margin refers to the ratio between the price of American 













































































TEXAS COTTON MANUFACTURERS REPORT 32-twist cotton yarn in Manchester and the Liverpool price of mid- 
dling American cotton. Normally, the price of 32-twist should be 
November October November 60 per cent above the spot price of American middling cotton. If 
1929 1929 1928 prices change so that the ratio increases, the spinners margin of 
Mills reporting 21 4 | 21 profit is increased and thereby the demand for cotton is strength- 
Bales of cotton ened. On the other hand, when the ratio decreases, the spinners 
used 7,324 8,819 8,129 margin is also relatively decreased, and then the demand for cotton 
Yards of cloth— falls. 
Produced 6,317,000 6,847,000 6,985,000 
Sales 2,698,000 6,820,000 3,903,000 
Unfilled _ or- SPINNERS MARGIN 
ders (end of 
period ) 6,940,000 9,021,000 7,582,000 1929 1928 1927 1926 
Active spindles 196,000 192,000 201,000 January . 152 149 174 150 
Spindle hours 48,500,000 64,734,000 96,136,000 February 151 151 179 160 
March . 148 150 173 156 
April .._ 150 149 168 155 
May _._ _. 152 149 165 153 
SPINNERS MARGIN June 151 148 172 157 
eR 147 167 158 
Spinners margin advanced 2 points during November, August . a6n 154 164 160 
marking the second month in which a small gain has been September 148 152 156 166 
registered. Even though the increase amounts to but 2 October 149 148 156 194 
: ate “rae Presta age k November 151 152 148 187 
points, it Is @ strengthening factor In the cotton mar cet, December é 151 147 186 
especially if the advance continues. When manufacturing 
margins improve, spinners are more willing to purchase Normal = 157. 
cotton, thereby increasing demand. 
21 T T T T ] I I T t | 1 U | | 
: SPINNERS MARGIN A 
Normal = 160 
170% oan 
P — Ln 4 » 
. \ Prd ~. a Lo . ~~ ay 
NS —"——fF iW 
1 
n | | " — l N l i | i 1 } N 
1926 1926 1927 19268 1929 


COTTON 


No change was made in the final cotton estimate for 
Texas of 3,950,000 bales of 500 pounds each by the 
United States Department of Agriculture. Last year, 


production amounted to 5,106,000 500-pound bales, and, 
in 1927, 4,352,000 bales were harvested. Prior to De- 
cember 1, there were ginned 3,516,000 running bales. Since 
running bales in Texas weigh considerably more than 500 
pounds, it is quite likely that final ginnings will equal 
the December estimate. 

During the greater part of November, weather condi- 


tions were unfavorable for gathering the remainder of 
the crop. However, better progress has been made so far 
in December so that very little cotton is left in the fields. 
The heavy frosts in November is facilitating the opening 
of late bolls. 

In November, 544,000 bales were used in the United 
States compared to 641,000 bales in October and 611,000 
bales in November, 1928. Prices generally were lower, 
the slight rally in the final week of November being 
wiped out by recent declines. May New York futures 
closed on December 14 at 17.54c compared to 17.99c a 
month earlier. 
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COTTON BALANCE SHEET 


The indicated supply of cotton in the United States on 
December 1 amounted to 11,695,000* bales, compared to 
11,147,000 bales on December 1, 1928, and a seven-year 
average on that date of 11,309,000 bales. The decline of 
90,000 bales in the final estimate was a little more than 
offset by the drop in consumption added to imports. 
During November, 544,000 bales were used in the United 
States and 1,049,000 bales were exported, making a total 
disappearance of 1,593,000 bales for the month. In the 
first four months of the cotton year, the supply has been 
reduced by 5,641,000 bales, whereas the reduction in the 
same period of 1928 amounted to 5,869,000 bales. It is 
significant to note that disappearance since August 1 is 
221,000 bales under the amount consumed and exported 
in the first third of the previous cotton year. This is just 
the reverse of the situation a month ago. Up to that 
time, disappearance was 118,000 bales above that in the 
first quarter of the 1928-1929 cotton year. A large de- 
cline in exports in November compared to November, 
1928, accounts largely for the change, although consump- 
tion fell off and the estimate was increased. All of these 
factors are exerting a weakening influence on cotton 
prices. 

On December 1, the indicated supply of cotton in the 
United States was 548,000 bales above that on December 
1, 1928. Changes in the supply on December 1 in the 
past seven years have amounted to 18,417,000 bales and 
changes in price have totaled 5,028 points, or a change 
of 27.3 points for each change of 100,000 bales in the 





*This balance is obtained by adding the sum of the Census carry- 
over on August 1 and the imports since that time to the latest es- 
timate of the United States Department of Agriculture, and sub- 
tracting the exports plus consumption. Linters are not included. 


supply. At the same ratio, with an increase of 548,000 
bales in the supply, there should be a corresponding de- 
cline of 150 points from last year’s price. On this basis 
and allowing for general price changes, New Orleans 
spots on December 1 should have been 17.50c. This price 
is not corrected for the low spinners margin. On a re- 
placement basis and allowing for price changes since 
December last year, New Orleans spots should be about 
16.80c, or practically in line with current quotations 
(December 14). The actual price in December last year 
was slightly above the calculated price, but it was cor- 
rected the following month and went even lower than was 
justified. It appears, therefore, that current prices are 
about right relative to indicated supply. 

European supplies of American cotton were smaller 
on December 1 than on that date a year ago, and the 
price shouid be correspondingly higher. On December 1, 
stocks in and cotton afloat to Europe were 1,644,000 bales 
against 1,968,000 bales a year earlier, or a decline of 
204,000 bales. Applying the ratio of 27.3 points for each 
100,000 bales and adjusting for general price changes 
and the low spinners margin, New Orleans spots on a 
world basis should be about 17.50c, or nearly %e above 
present quotations. It appears, therefore, that the recent 
decline in prices has gone far enough. 

The November report issued by the Cotton Textile 
Merchants of New York City was rather discouraging. 
Production of cloth totaled 345,000,000 yards and sales 
were 223,000,000 yards, or but 64.6% of output. Ship- 
ments were 80.1% of production, while stocks increased 
19% to 431,000,000 yards. Unfilled orders declined from 
396,000,000 yards on November 1 to 342,000,000 yards 
on December 1, a loss of 13.5%. 





The cotton year begins on August 1. 


COTTON BALANCE SHEET AS OF DECEMBER 1 IN THE UNITED STATES 
(In Thousands of Running Bales) 


Year Carry-over Imports Estimate Total Consumption Exports Total Balance 
August 1 since Dec. 1 since since 
August 1 August 1 August 1 
1923-1924 2,325 35 10,081 12,441 2,054 2,457 4,511 7,930 
1924-1925 1,556 50 13,153 14,759 1,824 3,239 5,063 9,696 
1925-1926 1,610 63 15,603 17,276 2,018 3,674 5,692 11,584 
1926-1927 3,543 94 18,618 22,255 2,225 | 4,008 6,233 16,022 
1927-1928 3,762 104 12,789 16,655 2,500 3,066 5,566 11,089 
1928-1929 2,532 111 14,373 17,016 2,249 3,720 5,869 11,147 
1929-1930 2,313 104 14,919 17,336 2,289 3,352 5,641 11,695 


Imports in 500-pound bales. 











AGRICULTURE 


The outlook for agriculture remains uncertain. Farm 
prices continue weak even though many crops are smaller 
this year than last. As a result, farm purchasing power 
was reduced. The final estimate of the United States 
Department of Agriculture changed very little so that 
the size of most crops is fairly well established. Farm 
work was retarded in many districts due to wet fields and 
frosts did some damage to winter vegetables. Fall grains 
are making excellent growth despite the slow start after 
planting. Acreage planted to fall wheat this year was 
increased considerably. 





FRUIT AND VEGETABLE SHIPMENTS 


A new high record for November was established when 
1,503 cars of fruit and vegetables were shipped from 
Texas farms. This is by far the largest number of cars 
that has ever been loaded at this season of the year. It 
appears, therefore, that the setback caused by the summer 
drought has been fully overcome and the normal seasonal 
gain can be expected over the next few months. Then, 
too, the rapid expansion of the citrus fruit industry of 
the State is also reflected in very large increases. The 
1,503 cars loaded in November compare with 696 cars in 
October and 529 cars in November, 1928. 
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There were 127 cars of mixed vegetables shipped in 
November against 94 cars in November a year ago and 
spinach increased from 5 to 51. A total of 734 cars of 
grapefruit went out compared to 237 in November, 1928, 
while sweet potatoes went up from 63 to 123 cars. Load- 
ings of tomatoes gained from 53 cars in November last 
year to 269 cars in November just passed, and orange 
shipments increased more than 400 per cent and totaled 
31 cars. Mixed citrus also showed a large gain. Thirteen 
cars of eggplant were loaded, whereas there were none 
shipped in November last year. 

Prices held rather steady over the month in the face of 
heavy shipments. Potatoes, onions, and cabbage were 
about unchanged. On the other hand, string beans and 
citrus fruit fell off somewhat. 





TEXAS FRUIT AND VEGETABLE SHIPMENTS* 
(In Carloads) 


November October November 
1929 1929 1928 
Mixed vegetables 127 11 94 
Spinach 5 5 
Cabbage 10 
Grapefruit : 575 237 
Sweet Potatoes 2} E 63 
Caulifiower : 
Tomatoes é 53 
Oranges 2 
Potatoes 
String Beans 
Mixed Citrus 
Peppers 
Apples 
Eggplants 
Carrots 
Total 


3 
1,503 


*From the United States Department of Agriculture. 











LIVESTOCK 


The most noteworthy feature of the livestock industry 
during November was the absence of severe price declines 
which had occurred in practically every month since last 
summer. Aside from the check in price declines, devel- 
opments were relatively unimportant, and the somewhat 
uncertain outlook for the industry was not improved. 

Weather conditions generally were unfavorable for the 
growth of fall feeds and ranges in most cases deteriorated. 
However, fall wheat grew very rapidly furnishing good 
pasture for many animals that would otherwise have re- 
quired feeding. The United States Department of Agri- 
culture rated Texas ranges at 80 per cent of normal on 
December 1, or 3 points under the condition on Novem- 
ber 1. Cattle were placed at 81 per cent, 1 point above 


the month previous but 6 points under the condition on 
December 1, 1928. Practically no range trading is taking 
place at this this time. Movement to feed lots is in- 
creasing. 

Sheep and goat ranges deteriorated 2 points over the 
month and were placed at 81 per cent. Last year on the 
same date, these ranges averaged 91 per cent. Sheep 
lost 1 point and were rated at 85 per cent against 92 
per cent on December 1 a year ago. Goats also declined 
1 point, or from 86 per cent on November 1 to 85 per cent 
on December 1. Both sheep and goats are in poor con- 
dition for this season of the year, and, unless ranges 
improve, winter loss is likely to be heavier than usual. 
Moreover, the wool and mohair clip will be smaller per 
animal. Lambs are moving to feed lots, but trading in 
range stock is very quiet. 

A recent decline of over 6 cents a pound in wholesale 
prices of butter is possibly the outstanding development 
in the dairy situation. Cold storage stocks on December 
1 were the highest on record and consumption appears to 
be falling off. Markets for poultry and eggs are holding 
up, although supplies of frozen poultry are accumulating. 
Holiday demand for turkeys is fair but prices are below 
those obtaining a year ago. 

Unloadings of all classes of animals at Fort Worth in 
November amounted to 174,470 head, according to the 
Fort Worth Live Stock Company. This compares with 
206,459 head in October and 175,253 head in November, 
1928. Receipts of cattle, calves, and hogs were under 
unloadings in November a year ago, while sheep shipments 
were nearly twice as large. 

Price fluctuations were narrower in November than in 
almost any previous month this year. Prime beef steers 
on the Fort Worth market for the week ending December 
14 were bringing 8% cents to 9 cents, up % cent from the 
month previous, and best calves dropped % cent, selling 
mostly at 8% cents to 9% cents. Handy-weight hogs 
moved at 8% cents to 9% cents, against 9 cents to 9% 
cents a month earlier. Best lambs brought 9% cents to 
10 cents, down % cent in the month while sheep cleared 
at 7% cents, or about unchanged in the 30-day period. 





LIVESTOCK RECEIPTS AT FORT WORTH* 


October 
1929 
87,341 
53,471 
23,201 
42,446 


November 
1928 
79,507 
48,344 
29,424 
17,978 


November 
1929 
73,102 
48,656 
21,216 
31,496 


Cattle 
Caives 
Hogs 

Sheep 





Total 174,470 206,459 175,253 


*From the Fort Worth Stock Yards Company. 
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